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Maximizing Profit from TV Sales

Market research data: at p = 250, sell q = 750 TVs; at p = 260, sell q =

Revenue

price function

p(q) =

revenue function

R(q) =

marginal revenue

R′(q) =

Costs

cost per TV rent + storage

cost function

C(q) =

marginal cost

C′(q) =

optimal quantity

qopt =

Optimal Conditions

Price

p(qopt) =

Revenue

R(qopt) =

Cost

C(qopt) =

Profit

P(qopt) =

minus

yields
q

R, C, P


